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SuPLEE, CLOONEY & COoMPANY

CERTIFIED PUBLIC ACCOUNTANTS

308 East Broad Street, Westfield, New Jersey 07090-2122
Telephone 908-789-9300 Fax 908-789-8535

E-mail info@scnco.com

INDEPENDENT AUDITOR’S REPORT

The Honorable Mayor and Members
of the Township Council

Township of Hillside

County of Union

Hillside, New Jersey 07205

Report on the Financial Statements

We have audited the accompanying balance sheets - regulatory basis of the various
individual funds and account group of the Township of Hillside, as of December 31, 2016 and
2015, the related statements of operations and changes in fund balance - regulatory basis for
the years then ended, and the related statement of revenues - regulatory basis and statement of
expenditures - regulatory basis of the various individual funds for the year ended December 31,
2016, and the related notes to the financial statements, which collectively comprise the
Township’s regulatory financial statements as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with the regulatory basis of accounting prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey.
Management is also responsible for the design, implementation, and maintenance of internal
control relevant to the preparation and fair presentation of financial statements that are free from
material misstatements, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these regulatory financial statements
based on our audit. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America, the audit requirements prescribed by the Division of
Local Government Services, Department of Community Affairs, State of New Jersey, and the
audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance)
and the standards applicable to financial audits contained in Government Auditing Standards,
issued by the Comptroller General of the United States. Those standards and provisions require
that we plan and perform the audit to obtain reasonable assurance about whether the financial
statements are free of material misstatement.
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An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the regulatory financial statements. The procedures selected depend on the
auditor's judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error. In making those risk assessments, the
auditor considers internal control relevant to the Township of Hillside’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Township of Hillside’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the
reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the regulatory financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinions.

Basis for Adverse Opinion on U.S Generally Accepted Accounting Principles.

As described in Note 1 of the regulatory financial statements, the regulatory financial
statements are prepared by the Township of Hillside on the basis of the financial reporting
provisions prescribed by the Division of Local Government Services, Department of Community
Affairs, State of New Jersey, which is a basis of accounting other than accounting principles
generally accepted in the United States of America, to meet the requirements of New Jersey.

The effects on the financial statements of the variances between the regulatory basis of
accounting described in Note 1 and accounting principles generally accepted in the United
States of America, although not reasonably determinable, are presumed to be material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for
Adverse Opinion on U.S Generally Accepted Accounting Principles” paragraph, the financial
statements referred to above do not present fairly, in accordance with accounting principles
generally accepted in the United States of America, the financial position of the various
individual funds and account group of the Township of Hillside as of December 31, 2016 and
2015, or the results of its operations and changes in fund balance for the years then ended of
the revenues or expenditures for the year ended December 31, 2016.

Opinion on Regulatory Basis of Accounting

In our opinion, the regulatory financial statements referred to above present fairly, in all
material respects, the regulatory basis balances sheets of the various individual funds and
account group as of December 31, 2016 and 2015, the regulatory basis statement of operations
and changes in fund balance for the years then ended and the regulatory basis statement of
revenues and expenditures and changes in fund balance for the year ended December 31,
2016 in accordance with the basis of financial reporting prescribed by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey as described in
Note 1.
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Other Matters

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements
that collectively comprise the Township of Hillside’s regulatory financial statements. The
supplementary information and schedule of expenditures of federal awards and state financial
assistance and data listed in the table of contents as required by the Division of Local
Government Services, Department of Community Affairs, State of New Jersey are presented for
purposes of additional analysis and are not a required part of the regulatory financial
statements.

The supplemental information and schedules listed above and also listed in the table of
contents are the responsibility of management and were derived from and relates directly to the
underlying accounting and other records used to prepare the regulatory financial statements.
Such information has been subjected to the auditing procedures applied in the audit of the
regulatory financial statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other records used to
prepare the regulatory financial statements or to the regulatory financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America. In our opinion, the supplemental information and data listed in the
table of contents and the schedule of expenditures of state financial assistance as required by
the Division of Local Government Services, Department of Community Affairs, State of New
Jersey, and schedule of expenditures of federal awards, as required by the Uniform Guidance
are fairly stated, in all material respects, in relation to the regulatory financial statements as a
whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report
dated October 19, 2017 on our consideration of the Township of Hillside's internal control over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other matters. The purpose of that report is to describe the
scope of our testing of internal control over financial reporting and compliance and the results of
that testing, and not to provide an opinion on internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with
Government Auditing Standards in considering the Township of Hillside's internal control over
financial reporting and compliance.
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ASSETS

Cash - Treasurer
Cash - Change Fund
Due From State of New Jersey:

Senior Citizens and Veterans Deductions

TOWNSHIP OF HILLSIDE

CURRENT FUND

BALANCE SHEETS - REGULATORY BASIS

BALANCE
DECEMBER
EF 31,2016

IIAII
SHEET #1

BALANCE
DECEMBER
31,2015

Receivables and Other Assets with Full Reserves:

Delinquent Property Taxes Receivable
Tax Title Liens Receivable

Foreclosed Property

Revenue Accounts Receivable
Interfunds Receivable

Sewer Charges Receivable

Prepaid School Taxes

Deferred Charges:

Overexpenditure of 2014 Appropriations
Overexpenditure of 2015 Appropriations
Overexpenditure of 2016 Appropriations

Expenditure Without an Appropriation

Special Emergency Appropriation 40A:

Grant Fund:

Grant Aid Receivable

Due Trust Other Fund

Due Swim Pool Capital Fund

Deferred Charges:

Overexpenditure of Reserve for Grants Appropriated

The accompanying Notes to the Financial Statements are an integral part of this statement.

A4 $ 12,713,385.10 14,173,963.24
A-6 690.00 690.00
A-8 68,053.05 50,535.57
$ 12,782,128.15 14,225,188.81
A-9 $ 3,665,468.71 3,273,499.21
A-10 686,491.15 674,022.68
A-12 2,280,100.00 2,280,100.00
A-13 224 ,413.31 224,413.31
A-28 1,164,810.23 879,333.92
A1 405,420.37 180,719.53
A-27 2.00 1.00
A $ 8,426,705.77 7,512,089.65
A-29 $ 82,489.64
A-29 58,388.77
A-29 10,020.58
A-29 624,813.90 3,783.47
4-53 A-34 523,014.50 972,694.84
$ 1,157,848.98 1,117,356.72
$ 22 366,682.90 22,854,635.18
A-14 $ 1,957,644.43 1,977,393.81
A-32 256,355.00 256,355.00
A-33 22,952.50 22,952.50
2,236,951.93 2,256,701.31
96,523.59
$ 2,236,951.93 2,353,224.90




LIABILITIES, RESERVES AND FUND BALANCES

Liabilities:
Appropriation Reserves
Prepaid Sewer Charges
Sewer Overpayments
Tax Overpayments
Prepaid Taxes
Encumbrances Payable
Accounts Payable
County Taxes Payable
Interfunds Payable
Emergency Note
Reserve For:
Fire Penalties and Assessments
Codification of Ordinances
Sale of Municipal Assets
Retirement
Hurricane Sandy
Unaliocated Receipts - Net

Reserve for Receivables and Other Assets
Fund Balance

Grant Fund:
Due Current Fund
Encumbrances Payable
Due State of New Jersey
Reserve for:
Grants - Appropriated
Grants - Unappropriated

uAn

SHEET #2
TOWNSHIP OF HILLSIDE
CURRENT FUND
BALANCE SHEETS - REGULATORY BASIS
BALANCE BALANCE
DECEMBER DECEMBER

REF. 31,2016 31,2015
A-3:A-20 $ 910,406.98 % 3,619,472.41
A-15 100.00
A-16 12,006.37 10,241.38
A-17 158,525.91 113,436.47
A-18 230,250.84 206,852.61
A-18 505,857.23 797,379.59
A-31 20,720.39 169.74
A-26 15,843.49 16,116.21
A-28 1,858,363.87 1,074,418.14
A-35 790,455.00 1,240,913.00
A-23 30,256.65 30,256.65
A-24 189.38 189.38
A-30 10,500.00 10,500.00
A-36 52,249.76 52,249.76
A-7 8,426.16 8,426.16
41,425.44 37,142.23
$ 464547747 $ 7,217,863.73
A 8,426,705.77 7,512,089.65
A-1 9,294,499.66 8,124,681.80
$ 22,366,682.90 $_ 22854635.18
A-28 $ 61369572 § 683,511.10
A-19 474.37 8,811.14
25.04 25.04
A-21 1,570,903.38 1,590,042.65
A-22 51,853.42 70,834.97
$ 223695193 $ 2,353,224.90

The accompanying Notes to the Financial Statements are an integral part of this statement.




TOWNSHIP OF HILLSIDE

CURRENT FUND

llA_1 n

STATEMENTS OF OPERATIONS AND CHANGES IN FUND BALANCE - REGULATORY BASIS

REVENUE AND OTHER INCOME REALIZED

Fund Balance

Miscellaneous Revenues Anticipated

Receipts From Delinquent Taxes

Receipts From Current Taxes

Non-Budget Revenue

Other Credits to Income:

Unexpended Balance of Appropriation Reserves
TOTAL REVENUE AND OTHER INCOME REALIZED

EXPENDITURES

Budget Appropriations:
Municipal Purposes
County Taxes
Local District School Tax
Refund Prior Years Revenues
Interfunds Advanced
Prepaid School Tax
TOTAL EXPENDITURES

Excess in Revenue
Adjustments to Income Before Fund Balance:

Expenditures Included Above Which are by Statute
Deferred Charges to Budget of Succeeding Year

Statutory Excess to Fund Balance
Fund Balance, January 1

Decreased by:
Utilization as Anticipated Revenue

Fund Balance, December 31

A
m
n

A-1:A-2
A-2
A-2
A-2

A-20

A-3
A-26
A-27
A-4

A-1

A

$

$

YEAR ENDED YEAR ENDED
DECEMBER DECEMBER
31,2016 31,2015
2,648,000.00 $ 2,630,000.00
8,871,216.36 8,377,668.49
2,718,398.30 2,413,773.25
64,191,743.94 63,406,277.53
475,998.79 700,663.36
2,577,106.04 2,445,710.99
81,482,463.43 $ 79,974,093.62
39,099,501.50 $ 39,756,079.50
8,937,288.34 8,764,272.76
29,352,399.00 28,494,736.00
104,120.52
285,476.31 193,942.13
1.00
77,674,666.15 $ 77,313,150.91
3,807,797.28 $ 2,660,942.71
10,020.58 58,388.77
3,817,817.86 $ 2,719,331.48
8,124,681.80 8,035,350.32
11,942,499.66 $ 10,754,681.80
2,648,000.00 2,630,000.00
9,294 499.66 $ 8,124,681.80

The accompanying Notes to the Financial Statements are an integral part of this statement.
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SHEET #1
TOWNSHIP OF HILLSIDE
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2016
SPECIAL
ANTICIPATED N.J.S. EXCESS OR
BUDGET 40A:4.87 REALIZED (DEFICIT)
s 2,648,000.00 § $ 2,648,00000 $
14,000.00 (14,000.00)
18,000.00 4,468.00 (13,532.00)
295,000.00 581,623.12 286,623.12
43,000.00 4,683.16 (38,316.84)
301,000.00 375,801.24 74,801.24
605,000.00 731,663.52 126,663.52
54,000.00 54,975.96 975.96
1,600,000.00 1,591,600.28 (8,399.72)
121,580.00 138,402.50 16,822.50
340,000.00 359,393.93 19,393.93
28,000.00 30,324.50 2,324.50
81,550.00 40,775.75 (40,774.25)
125,000.00 360,545.65 235,545.65
959,106.00 949,514.94 (9,591.06)
3,355,593.00 3,322,725.24 (32,867.76)
33,767.04 33,797.04
1,473.33 1,473.33
5,888.43 5,888.43
25,776.17 25,776.17
61,667.83 61,667.83
3,900.00 3,900.00
14,500.00 17,867.04 3,367.04
174,348.73 174,348.73
$ 8,262,180.53 § $ 887121636 § 609,035.83
2,747,327.49 2,718,398.30 (28,929.19)
28,371,723.92 28,824,239.29 452,515.37
544,842.53 544,842.53
28,916,566.45 29,369,081.82 452,515.37
$ 4257407447 § $ 4360669648 § 1,032,622.01
475,998.79 475,998.79
$__ 4257407447 § $__ 4408269527 1,508,620.80
A3 A-3

REF.

Fund Balance Anticipated A-1
Miscellaneous Revenues:

Licenses:

Alcoholic Beverage Control A-13

Other A-2

Fees and Permits:

Construction Code A-2

Other A-2
Fines and Costs:

Municipal Court A-13
Interest and Costs on Taxes A-13
Interest on Investments and Deposits A-13
Joint Sewer User Charges A-2
Cable T.V. Franchise Fee A-13
Ambulance Service Fees A-13
Alarm Fees A-13
Payment in Lieu of Taxes - Gargiulo A-13
Off-Duty Administrative Fees A-13
Consolidated Municipal Property Tax Relief Aid A-13
Energy Receipts Tax A-13
Clean Communities Program A-14
Alcohol Education and Rehabilitation A-14
Body Armor Grant A-14
Summer Food Program - 2015 A-14
Summer Food Program - 2016 A-14
Impaired Driving A-14
Uniform Fire Safety Act A-13
Sewer Trunk Surplus A-13

A-1
Receipts From Delinquent Taxes A-1:A-2
Amount to be Raised by Taxes for Support of Municipal Budget:
Local Tax for Municipal Purposes A-9
Minimum Library Tax A-9
A-2
BUDGET TOTALS
Non-Budget Revenue A-1:A-2
REF.

The accompanying Notes to the Financial Statements are an integral part of this statement.



TOWNSHIP OF HILLSIDE

CURRENT FUND

STATEMENT OF REVENUES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2016

REF.
ANALYSIS OF REALIZED REVENUE
Allocation of Current Tax Collections:
Collected A-1:A-9
Allocated to:
School and County Taxes
Balance for Support of Municipal Budget Appropriations
Add: Reserve for Uncollected Taxes A-3
Amount for Support of Municipal Budget Appropriations A-2
Receipts from Delinquent Taxes:
Delinquent Tax Coliections A-9
Tax Title Lien Collections A-10
A-2
Licenses - Other:
Township Clerk A-13
A-2
Fees and Permits - Other:
Township Clerk A-13
Board of Health A-13
Tax Assessor A-13
A-2
Uniform Construction Code Fees A-13
Less: Refunds A-4
A-2
Joint Sewer Use Charges A-11
Prepaid and Overpayments Applied A-11
A-2

The accompanying Notes to the Financial Statements are an integral part of this statement.

||A_2||

SHEET #2

64,191,743.94

38,289,687.34

25,902,056.60
3,467,025.22

29,369,081.82

2,655,558.67
62,839.63

2,718,398.30

4,468.00

4,468.00

3,518.16
760.00
405.00

4,683.16

582,325.12
702.00

581,623.12

1,581,258.90
10,341.38

1,591,600.28




npm

SHEET #3
TOWNSHIP OF HILLSIDE
CURRENT FUND
STATEMENT OF REVENUES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2016
REF.
ANAL YSIS OF REALIZED REVENUE
ANALYSIS OF NON-BUDGET REVENUE
Miscellaneous Revenue Not Anticipated:
Cable Franchise Fees $ 101,590.01
Refunds 91,110.00
Vehicle Reimbursement 2,801.67
Natalie Ogonovak 13,219.83
Police Department 963.86
Lamar Industries - Billboard 11,000.00
Investors Bank 10,755.09
James 40,998.60
Insurance Reimbursement - Traffic Signal 15,654.00
Senior Citizen Administrative Fee 2,200.59
Homestead Rebate Administration Fee 1,027.20
Statewide Insurance 32,144.00
Hillside Board of Education Reimbursement 7,917.00
Municipal Alliance Grant - Prior Year 20,446.16
CDBG Reimbursement 5,776.37
Miscellaneous 28,794.45
A4 $ 386,398.83
Tax Collector A-5 90,588.83
476,987.66
Less: Refunds A-4 988.87
A-2 $ 475,998.79

The accompanying Notes to the Financial Statements are an integral part of this statement.
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TRUST FUND




TOWNSHIP OF HILLSIDE

TRUST FUND

BALANCE SHEETS - REGULATORY BASIS

:B:’_

BALANCE BALANCE
DECEMBER DECEMBER
REF. 31, 2016 31,2015
ASSETS
Animal Control Fund:
Cash B-1 $ 106,923.18 $ 103,795.33
$ 106,923.18 $ 103,795.33
Other Trust Funds:
Cash B-1 $ 5,607,331.08 $ 6,374,205.28
Community Development Block Grants Receivable B-4 135,470.00 288,027.49
Interfunds Receivable B-19 1,886,955.16 834,967.57
$ 7,629,756.24 § 7,497,200.34
$ 7,736,679.42 $ 7,600,995.67
LIABILITIES, RESERVES AND FUND BALANCES
Animal Control Fund:
Reserve for Animal Control Fund Expenditures B-2 $ 12,959.45 §$ 9,846.00
Due State of New Jersey B-3 198.00 183.60
Interfunds Payable B-20 93,765.73 93,765.73
$ 106,923.18 $ 103,795.33
Other Trust Funds:
Reserve for:
Community Development Block Grants B-5 3 13427590 $ 229,726.19
Facade Loan Repayment B-6 35,134.28 35,134.28
Tax Sale Redemption B-7 427,125.32 294,607.10
Recreation Trust B-8 25,070.26 22,853.84
State Unemployment Insurance B-9 120,084.13 120,084.13
Flexible Spending Account B-10 1,225.00 1,225.00
UEZ Second Generation Fund B-11 634,483.35 631,113.71
UEZ Revolving Loan Escrow B-12 7,245.46 7,195.23
Police Off-Duty Escrow B-13 95,926.41 216,752.79
Local Law Enforcement Block Grant B-14 628.02 628.02
Special Law Enforcement B-15 50,674.50 44,905.58
Miscellaneous Trust Deposits B-16 4,612,129.70 4,460,740.06
Federal Law Enforcement Trust B-17 602,323.09 715,172.95
Building Department Escrow B-18 489,308.34 318,971.25
Retiree Prescription Account B-22 32,777.77 35,687.88
Encumbrances Payable B-21 3,615.73 4,673.35
Interfunds Payable B-19 357,111.80 357,111.80
Due County of Union 617.18 617.18
$ 7,629,756.24 $ 7,497,200.34
$ 7,736,679.42 $ 7.,600,995.67

The accompanying Notes to the Financial Statements are an integral part of this statement.




GENERAL CAPITAL FUND




TOWNSHIP OF HILLSIDE

GENERAL CAPITAL FUND

BALANCE SHEETS - REGULATORY BASIS

E

BALANCE BALANCE
DECEMBER DECEMBER
REF. 31, 2016 31,2015
ASSETS

Cash C-2:.C-3 $ 110,991.38 289,657.78
Deferred Charges to Future Taxation:
Funded C-4 1,048,739.27 1,449,320.49
Unfunded C-8 7,871,214.42 3,410,766.42
Grants Receivable C-5 475,798.08 6,882.08
U.C.LA. Lease Receivable C-14 2,626,928.68 2,626,928.68
Interfunds Receivable C-6 75,123.29 310,063.99

$ 12,208,795.12 8,093,619.44

LIABILITIES, RESERVES AND FUND BALANCES

Interfunds Payable C-6 $ 285,924 .44 32,679.40
Economic Development Authority Loan Payable C-7 7,245.80 14,491.60
Capital Improvement Fund C-8 404,637.46 531,737.46
Contracts Payable C-10 1,140,235.19 240,241.10
Bond Anticipation Note C-12 2,002,896.00 2,084,449.00
General Serial Bonds C-13 318,000.00
Infrastructure Loan Payable C-15 1,041,493.47 1,116,828.89
Reserve for U.C.LA. C-16 141,074.89 1,833,074.47
Due U.C.LA. C-17 249,428.76 249,428.76
Reserve for Construction of Salt Shed C-18 89,321.76 89,321.76
Improvement Authorizations:
Funded C-1 1,265,712.81 569,696.81
Unfunded c-1 5,531,952.84 989,952.84
Fund Balance C-1 48,871.70 23,717.35

$ 12,208,795.12 8,093,619.44

The accompanying Notes to the Financial Statements are an integral part of this statement.



TOWNSHIP OF HILLSIDE

GENERAL CAPITAL FUND

STATEMENT OF FUND BALANCE - REGULATORY BASIS

REF.
Balance, December 31, 2015 c $ 23,717.35
Increased by:
Premium on Bond Anticipation Note Issued C-2 25,154.35
Balance, December 31, 2016 c $ 48,871.70

The accompanying Notes to the Financial Statements are an integral part of this statement.
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TOWNSHIP OF HiLLSIDE

SWIM POOL UTILITY FUND

BALANCE SHEETS - REGULATORY BASIS

DA A N s A e S —,,—————————————e

ASSETS
Operating Fund:
Cash
Interfunds Receivable
Deferred Charge:
Overexpenditure of 2014 Appropriations
Overexpenditure of Appropriations
Overexpenditure of Appropriation Reserves

Capital Fund:

Interfunds Receivable

Grants Receivable

Fixed Capital

Fixed Capital Authorized and Uncompleted

LIABILITIES, RESERVES AND FUND BALANCE

LI L e, A e e ————m—

Operating Fund:

Liabilities:
Cash (deficit)
Appropriation Reserves
Encumbrances Payable
Interfunds Payable
Accrued Interest on Notes

Fund Balance

Capital Fund:

Improvement Authorizations - Funded
Improvement Authorizations - Unfunded
Capital Improvement Fund

Reserve for:

Amortization

Deferred Amortization

Bond Anticipation Note Payable
Interfunds Payable

D-4
D-3:D-5
D-8

D-6
D-19

D-10
D-10
D-11

D-12
D-13
D-16
D-17

BALANCE BALANCE
DECEMBER DECEMBER
31,2016 31,2015
49,834.52
76.50 25,152.52
0.30
9,069.25
13,967.59
49,911.02 48,189.66
10,584.06 10,584.06
149,400.00 149,400.00
710,689.24 710,689.24
326,310.76 326,310.76
1,196,984.06 1,196,984.06
1,246,895.08 1,245,173.72
6,169.94
13,443.37 6,123.40
1,727.36 6,501.76
15,868.93 10,584.06
426.06 365.20
31,465.72 29,744.36
18,445.30 18,445.30
49,911.02 48,189.66
45,695.13 45,695.13
101,563.14 101,563.14
10,250.00 10,250.00
720,863.24 718,277.24
150,710.76 150,710.76
69,826.00 72,412.00
98,075.79 98,075.79
1,196,984.06 1,196,984.06
1,246,895.08 1,245,173.72

The accompanying Notes to the Financial Statements are an integral part of this statement.



TOWNSHIP OF HILLSIDE

SWIM POOL UTILITY FUND

STATEMENTS OF OPERATIONS

AND CHANGES IN OPERATING FUND BALANCE - REGULATORY BASIS

nD_1 n

YEAR ENDED YEAR ENDED
DECEMBER DECEMBER
REF. 31, 2016 31,2015
REVENUE AND OTHER INCOME
Fund Balance D-2 3 23,440.60
Membership Fees D-2 11,920.00 10,680.00
Non-Resident Membership Fees D-2 3,025.00 1,650.00
Miscellaneous Revenues D-2 137,450.51 153,622.00
Food Concession D-2 584.00 4,199.00
Deficit (General Budget) D-2 102,429.68 837.32
Other Credits to Income:
Unexpended Balance of Appropriation Reserves 11,004.96
TOTAL INCOME 266,41415 $ 194,428.92
EXPENDITURES
Operating D-3 232,000.00 $ 174,069.25
Debt Service D-3 3,727.01 3,333.92
Deferred Charges and Statutory Expenditures D-3 30,687.14 26,095.00
TOTAL EXPENDITURES 266,414.15 $ 203,498.17
Excess (Deficit) in Revenue $ (9,069.25)
Adjustment to Income Before Fund Balance:
Expenditures included Above Which are by Statute
Deferred Charges to Budget of Succeeding Year D-3 9,069.25
Statutory Excess to Fund Balance
Fund Balance, January 1 D 18,445.30 41,885.90
1844530 $ 41,885.90
Decreased by:
Utilized by Operating Budget 3 23,440.60
Fund Balance, December 31 D 1844530 $ 18,445.30

The accompanying Notes to the Financial Statements are an integral part of this statement.



IID_2"
TOWNSHIP OF HILLSIDE
SWIM POOL UTILITY FUND

STATEMENT OF REVENUES - REGULATORY BASIS
YEAR ENDED DECEMBER 31, 2016

EXCESS
BUDGET OR
REF. REVENUE REALIZED (DEFICIT)
Membership Fees D-1:D-4 $ 38,000.00 $ 11,920.00 $ (26,080.00)
Non-Resident Membership Fees D-1:D4 3,831.15 3,025.00 (806.15)
Miscellaneous D-1:D4 115,000.00 137,450.51 22,450.51
Food Concession D-1:.D4 5,000.00 584.00 (4,416.00)
Deficit (General Budget) D-1:.D-4 105,000.00 102,429.68 (2,570.32)
Budget Totals D-3 $ 266,831.15 § 255,409.19 $ (11,421.96)

The accompanying Notes to the Financial Statements are an integral part of this statement.
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PUBLIC ASSISTANCE TRUST FUND




TOWNSHIP OF HILLSIDE

PUBLIC ASSISTANCE TRUST FUND

BALANCE SHEETS - REGULATORY BASIS

BALANCE BALANCE
DECEMBER DECEMBER
REE. 31,2016 31, 2015
ASSETS
Due Current Fund $ 17,137.82 $ 17,137.82
$ 17,137.82 $ 17,137.82
LIABILITIES AND RESERVES
Due State of New Jersey $ 17,137.82 $ 17,137.82
$ 17,137.82 $ 17,137.82

The accompanying Notes to the Financial Statements are an integral part of this statement.
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TOWNSHIP OF HILLSIDE

GENERAL FIXED ASSET ACCOUNT GROUP

BALANCE SHEET - REGULATORY BASIS

BALANCE BALANCE
DECEMBER DECEMBER
31,2016 31,2015

FIXED ASSETS
Land $ 3,622,900.00 $ 3,622,900.00
Buildings 4,332,700.00 4,332,700.00
Machinery and Equipment 6,914,474.00 6,914,474.00

TOTAL FIXED ASSETS $ 14,870,074.00 $ 14,870,074.00
RESERVE
investments in General Fixed Assets $ 14,870,074.00 $ 14,870,074.00

The accompanying Notes to Financial Statements are an integral part of this statement.



NOTES TO FINANCIAL STATEMENTS




TOWNSHIP OF HILLSIDE

NOTES TO FINANCIAL STATEMENTS
YEAR ENDED DECEMBER 31, 2016 AND 2015

NOTE 1: SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

A.

Reporting Entity

The Township of Hillside is an instrumentality of the State of New Jersey,
established to function as a municipality. The Township Council consists
of elected officials and is responsible for the fiscal control of the
Township.

Except as noted below, the financial statements of the Township of
Hillside include every board, body, officer or commission supported and
maintained wholly or in part by funds appropriated by the Township of
Hillside, as required by N.J.S.A. 40A: 5-5. Accordingly, the financial
statements of the Township of Hillside do not include the operations of
the municipal library or the Board of Education, inasmuch as their
activities are administered by separate boards.

Description of Funds

The Governmental Accounting Standards Board (GASB) is the accepted
standard-setting body for establishing governmental accounting and
financial reporting principles. GASB codification establishes three fund
types and two account groups to be used by general purpose
governmental units when reporting financial position and results of
operations in accordance with Generally Accepted Accounting Principles
(GAAP).

The Accounting policies of the Township of Hillside conform to the
accounting principles applicable to municipalities which have been
prescribed by the Division of Local Government Services, Department of
Community Affairs, State of New Jersey. Such principles and practices
are designed primarily for determining compliance with legal provisions
and budgetary restrictions and as a means of reporting on the
stewardship of public officials with respect to public funds. Under this
method of accounting, the financial transactions and accounts of the
Township of Hillside are organized on the basis of funds and an account
group which is different from the fund structure required by GAAP. A
fund or account group is an accounting entity with a separate set of self-
balancing accounts established to record the financial position and
results of operation of a specific government activity. As required by the
Division of Local Government Services, the Township accounts for its
financial transactions through the following individual funds and account
group:



NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

B.

Description of Funds (Continued)

Current Fund - resources and expenditures for governmental operations
of a general nature, including federal and state grant funds.

Trust Fund - receipts, custodianship and disbursements of funds in
accordance with the purpose for which each reserve was created.

General Capital Fund - receipt and disbursement of funds for the
acquisition of general capital facilities, other than those acquired in the
Current Fund.

Swim Pool Utility Operating _and Capital Funds - account for the
operations and acquisition of capital facilities of the municipally-owned
Swim Pool Utility.

Public Assistance Trust Fund - receipt and disbursement of funds that
provide assistance to certain residents of the Township pursuant to Title
44 of New Jersey statutes.

General Fixed Asset Account Group - utilized to account for property,
land, buildings and equipment that have been acquired by other
governmental funds.

Basis of Accounting

The accounting principles and practices prescribed for municipalities by
the State of New Jersey differ in certain respects from generally accepted
accounting principles applicable to local governmental units. The more
significant accounting policies and differences in the State of New Jersey
are as follows:

A modified accrual basis of accounting is followed with minor exceptions.

Revenues - are recorded when received in cash except for certain
amounts which are due from other governmental units. Federal and
State grants are realized as revenue when anticipated in the Township's
budget. Receivables for property taxes are recorded with offsetting
reserves on the balance sheet of the Township's Current Fund;
accordingly, such amounts are not recorded as revenue until collected.
Other amounts that are due the Township, which are susceptible to
accrual, are also recorded as receivables with offsetting reserves and
recorded as revenue when received. GAAP requires revenues to be
recognized in the accounting period when they become susceptible to
accrual, reduced by an allowance for doubtful accounts.



NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

Expenditures - are recorded on the "budgetary" basis of accounting.
Generally expenditures are recorded when an amount is encumbered for
goods or services through the issuances of a purchase order in
conjunction with the Encumbrance Accounting System. Outstanding
encumbrances, at December 31, are reported as a cash liability in the
financial statements and constitute part of the Township's regulatory
Appropriation Reserve balance. Appropriation reserves covering
unexpended appropriation balances are automatically created at
December 31th of each year and recorded as liabilities, except for
amounts which may be canceled by the governing body. Appropriation
reserves are available, until lapsed at the close of the succeeding year, to
meet specific claims, commitments or contracts incurred during the
preceding fiscal year. Lapsed appropriation reserves are recorded as
income. Appropriations for principal payments on outstanding general
capital and utility bonds and notes are provided on the cash basis;
interest on general capital indebtedness is on the cash basis, whereas
interest on utility indebtedness is on the accrual basis.

Encumbrances - Contractual orders, at December 31, are reported as
expenditures through the establishment of encumbrances payable.
Under GAAP, encumbrances outstanding at year end are reported as
reservations of fund balance because they do not constitute expenditures
or liabilities.

Foreclosed Property - is recorded in the Current Fund at the assessed
valuation when such property was acquired and is fully reserved. GAAP
requires such property to be recorded in the General Fixed Assets
Account Group at its market value.

Sale of Municipal Assets - The proceeds from the sale of municipal
assets can be held in a reserve until anticipated as a revenue in a future
budget. GAAP requires such proceeds to be recorded as a revenue in
the year of sale.

Interfunds - Interfund receivables in the Current Fund are recorded with
offsetting reserves which are created by charges to operations. Income
is recognized in the year the receivables are liquidated. Interfund
receivables in the other funds are not offset by reserves. GAAP does not
require the establishment of an offsetting reserve.



NOTE 1:

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

C.

Basis of Accounting (Continued)

General Fixed Assets - New Jersey Administrative Code (N.JA.C.
5:30-5.6), Accounting for Governmental Fixed Assets, which differs in
certain respects from generally accepted accounting principles, requires
the inclusion of a statement of general fixed assets of the Township as
part of its basic financial statements. General fixed assets are defined as
nonexpendable personal and real property having a physical existence, a
useful life of more than one year and an acquisition cost of $500.00 or
more per unit. Public domain (“infrastructure”) general fixed assets
consisting of certain improvements other than buildings, such as roads,
bridges, curbs and gutters, streets and sidewalks and drainage systems
are not capitalized. General Fixed Assets that have been acquired and
are utilized in a governmental fund operation are accounted for in the
General Fixed Asset Account Group rather than in a governmental fund.
No depreciation has been provided on general fixed assets or reported in
the financial statements. Fixed assets are valued at historical cost or
estimated historical cost if actual historical cost is not available. Buildings
and land are stated at the assessed value contained in the Township's
most recent property revaluation.

The Township developed a fixed assets accounting and reporting system
based on an inspection and valuation prepared by an independent
appraisal firm.

Expenditures for construction in progress are recorded in the Capital
Funds until such time as the construction is completed and put into
operation.

Fixed assets acquired through grants in aid or contributed capital have
not been accounted for separately.

Inventories of Supplies - The cost of inventories of supplies for all funds
are recorded as expenditures at the time individual items are purchased.
The cost of inventories are not included on the various balance sheets.
GAAP requires the cost of inventories to be reported as a current asset
and equally offset by a fund balance reserve.

Fixed Capital - Swim Pool Utility

Accounting for utility fund "fixed capital" remains unchanged under the
requirements of N.J.A.C. 5:30- 5.6.

Property and equipment purchased by the Swim Pool Utility Fund are
recorded in the capital account at cost and are adjusted for disposition
and abandonment. The amounts shown do not purport to represent
reproduction costs or current value.






